Edmonton: | 

Land of the rising Sun 
The dawn for the Sun in the west was in 
April 1978. Since then, the paper has risen 
daily to a circulation of 37,000 and on 
Sundays to 54,000, both figures up consid- 
erably from last year. A new plant (inset 
photo) was born in November, 1978, 
housing presses, mail room and other pro- 
cessing equipment, and the circulation 
department, at a cost of $4.5 million. The 
rest of the staff, now totalling 170, is 
housed in pleasant leased offices. The 
Edmonton Sun’s editor is Ron Collister; its 
managing editor, Jim Peters. 
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SUN'S 1978-1979 FINANCIAL HIGHLIGHTS 


Net Income: $1,973,500 Net Income Per Share: $1.01 Revenues: $43,730,300 


To Our Shareholders 


Your company’s seventh year was one of 
great expansion. We started another Sun in 
Edmonton, assumed controlling interest in a 


wire service (United Press Canada), committed. 


for additional presses in Toronto, bought more 
land for that production expansion, and 


_ decided to build another three office floors on 
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our present King Street East building. 

The company, a dream in 1971, now has 
| 21.2% of the circulation market of the three 
dailies in Toronto (up from 8.4% in our first full 
year); and 26.1% of the advertising market of 
the three papers (up from 6.1% in our first full 
year). We now own $20 million worth of 


\assets in Toronto and $5 million worth of 
jassets in Edmonton. 


, We cannot, however, put a dollar amount on 
our greatest asset — our staff. But, while we 
can look back at these years of progress and 
expansion with pride, it is the future which 
demands our attention and efforts. In Toronto 
last year, the Sun sold more papers and more 
advertising, resulting in larger profits than ever 
before. 

However, start-up and operating costs for 
our paper in Edmonton were much greater than — 
budgeted, 
under _budget — mainly—in_local advertising. 
Several management changes were made in 
the paper recently and, while still suffering 
losses, ison budget. Management looks 
to continued” ~improvement — throughout 
1979/1980. 

By the time | next report to you, the Toronto 
Sun should be totally self sufficient in its 
production. The addition of our new presses will 
allow us to print our entire press run in-house 


revenues were considerabl 


(about one-quarter of our Sunday press call has 
been printed by the Hamilton Spectator for the 
past two years, due to a lack of capacity). 
Increasing bank lending rates, a Canada-wide 
decline in national advertising and, most 
important, an increase in the price of newsprint 
of over $30 a ton will affect all newspapers’ 
profits in the remainder of 1979. This is also 
combined with the fact that in Toronto our 
competitors are spending more money than 
ever before to increase their circulation and 
advertising sales. 

However, the improved results in Edmonton, 
together with a continued buoyant showing in 
Toronto, has combined to add substantially to 
last year’s profits in t irst quarter of this 


year. However, your management feels, barring 

unforeseen circumstances, this will continue to 

provide shareholders with the best year of our 

young history. —— 
nae eee 


J.D. Creighton 


August 20, 1979 


Photo shows, from left, Publisher J.D. 


Creighton, President E.A. Dunlop, General 


Manager D.F. Hunt, and Editor-in Chief 
P.J. Worthington. 


Directors Of The Company 


Name Office Principal Occupation 
John Douglas Creighton.......... Vice-President.=..7 1 es eee Officer of the Company 
Publisher and Director 
Edward Arunah Dunlop........... President and Director................ - Managing Director, 
The Arthritis Society 
Donald Frederick Hunt............ Vice-President... 2 Officer of the Company 
General Manager and Director 
Peter John Worthington .......... Vice-President:.:...2.5... ewer Officer of the Company 
Editor-in-Chief and Director 
Rudolph Peter Bratty .............. Directors ere nee ee Partner, 
Gambin, Bratty 
John Henry Daniels................ Director 2.2 ck a ee ee Chief Executive Officer 


The Cadillac Fairview 
Corporation Limited 


JohneStuart: Grantee oe DiréCctor scence eee eee Partner, 
Manley, Grant & Camisso 
Albert: Jicbatnenmcc 4! ee Directo... 2014 eee President, 
Greenwin Property 
Management 
James Franklin McCallum........ DireCtor:.<..:.dce chests co hee eee ree Partner, 
Gardiner, Roberts 
Lionel Howard Schipper .......... Director Partner, 
Goodman & Goodman 
Herbert Harold Solway............ Director and Secretary................ Partner, 


Goodman & Goodman 


Auditors’ Report To The Shareholders 


We have examined the consolidated balance sheet of The Toronto Sun Publishing 
Corporation as at April 28, 1979 and the consolidated statements of earnings, retained 
earnings and changes in financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial 
position of the company as at April 28, 1979 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Coopers & Lybrand 


CHARTERED ACCOUNTANTS 
Toronto 
June 4, 1979 


A good man has gone 


Doug Gilbert of the Edmonton Sun, one of Canada’s 
poe sportswriters, died in an accident in San Juan, 
uerto Rico July 1979, where he was covering the Pan 


American Games. ‘A good man has left us,’ wrote 
Toronto Sun sports editor George Gross. This was the 
year Doug Gilbert won a National Newspaper Award for 
sportswriting for his coverage of the Commonwealth 
Games in the Edmonton Sun. We miss him, we mourn 
him, our professor of sports. 


Newsmakers 


The Sun’s reward for people who 
remain Argonaut fans is a bevy of young 
women known as the Argo Sunshine 
girls, top. The Sun’s editor-in-chief, Peter 
Worthington, above left, won his fourth 
National Newspaper award this year, this 
time for enterprise reporting. And Dan 
Proudfoot, above, a feature writer for the 
Sunday Sun, was awarded a Southam 
fellowship, which allowed Dan to spend a 
year at University of Toronto studying. 
And at left, City Editor Bob Burt shows 
Ed Asner the way real newspapers 
work. 
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SPECIAL SUPPLEMENT 


It’s swimsuit time again! 
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Last of the popular Bristol semis | 
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The Toronto and Edmonton Suns just keep rolling along, 

and like Old Man River, they have made some waves at times. 
In this sampling of Sun products, you'll find Ed Asner, 

TV’s Lou Grant, who was city editor for a day; 

The Edmonton Sun’s Commonwealth Games coverage; 

a cover of the Sunday magazine supplement, Showcase; 

a special football supplement; a Homes section, 

and other examples of colorful Suns. 
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Consolidated Balance Sheet As At April 28, 1979 


Assets 


CURRENTIPASSENS 
Cash-and ternnizdenosits =.= =) ae ee eee 
Accounts eCelVabiCm sy. nara cee eres 
IAVENTONY cock cee ee ee hae ee 
Prepaid expensSOS.. ete. eee eee 
share: ourchaseloams (2.4... ee 


FIXED ASSENS (Motes 2 an) ee ee en eee 


DEFERRED: EXPENDITURES 23ore ere 


SIGNED ON BEHALF OF THE BOARD 


SPE 


Director 


lLoratd Abbett 


Director 


1979 


E36is 100 
71, 3097600 
499,900 
76,500 


182,600 


9,429,700 
20,698,900 


390,900 


3075197000 


197s 


5,190,600 
280,100 
220,400 


268,400 


5,959,500 
15,60522106 


39:1, 006 


22,002,600 


Liabilities 


1979 
$ 

CURRENT LIABILITIES 
BanKTOVOLUr did: en nas. A gant ete ne reia shh cw A ht67-500 
Accounts payable and accrued liabilities ....... 3,499,900 
Ae ONMOm aX OS ten Paces ener an no Loki he cos 693,000 
Current portion of long-term debt (note 3) .... 2219, VOO 
7,639,500 
BON GUIERMIDEBU(nOte 3) 2c. 5.+.. cucsi iende 573127900 
DEEERRED-INCOME TAXES: ccc ce eae 4,339,000 
17,291,400 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 4) 


Authorized — 
4,997,188 common shares without par value 


Issued and fully paid — 
1,999,696 shares (1978 — 1,499,796) 623577200 


REDAINED EARNINGS occ. ck a, ee ee 6,870,900 
322 OeLOO 


30°019,500 


1978 
$ 


498,500 
3,601,800 
300,700 


1,568,600 


5,969,600 
6,382,800 


3,504,000 


15,856,400 


607,600 


5,538,600 
6,146,200 
22,002 600 


Consolidated Statement Of Retained Earnings 
For The Year Ended April 28, 1979 


RETAINED EARNINGS — BEGINNING OF YEAR 


NEIZEARNINGS FOR THES EAR sees rece 


SHARESISSUE EXRENSE Se ee eee 


REFUNDABLE DIVIDEND TAXES (RECOVERED) 


PREMIUM ON SHARES REPURCHASED ......... 


DIVIDENDS 


RETAINED EARNINGS — END OF YEAR ........ 


1979 


5,538,600 


179173, 500 


TMZ 100 


440,900 


300 


200,000 


6,570,900 


1978 


3,436,000 


2,257,400 


5,693,400 


(2,800) 
8,800 


148,800 
5,538,600 


Consolidated Statement Of Earnings 
For The Year Ended April 28, 1979 


REVENUE 
Newspaper operations ...................000ccee ees 
Commercial printing and other ................... 


OPERATING EXPENSES 


Wages and employee benefits .................... 


PROGUCTION, COStS 45,7859 et es yadedmnsia 
Departmental operating expenses ............... 
SVMCICATO LO AtUlOS .- artes th a) wena en Aan 
Depreciation and amortization .................... 
Interest on long-term debt ......................... 
@iMolelMtOrosts shale ved as ae oem eters 


EARNINGS BEFORE INCOME TAXES .............. 
PROVISION:FOR INCOME TAXES x. o3eue ee 


NETEARNINGS FOR THE*SYEARV a oe 


NET EARNINGS PER SHARE 


Based on weighted average 
number of shares outstanding 


1979 


39,596,500 


4,133,800 
43,730,300 / 


12597-77500 
137922600 
9,590,700 

1,336,400 

177 OS al00 

712,200 


314,500 


40,216,800 
G-01s DOO 
1,540,000 


1,973,500 / 


1978 


Z7 A 6alO0 


35,131,600 
30,247,700 


8,152,000 
9,361,200 
5,854,300 
1,069,000 
1,136,400 

575,100 


290,400 
26,438,400 


3,809,300 


1,551,900 
2,257,400 ; 


Consolidated Statement Of Changes In Financial Position 
For The Year Ended April 28, 1979 


1979 1978 
$ $ 
SOURCE OF WORKING CAPITAL 
Net earnings for the veare2 eee ee IF 973, 500 2,257,400 
Items not affecting working capital — 
Depreciation a se eee 1611p 300 1,1237706 
Amortizationn. nesters eee eee, 151,800 12,800 
Deferred income taxes ....................5. 835,000 1,160,000 
Provided from-operations .9 4.0... nee 4,571,600 4,553,900 
Increase in long-term debt .....................005. 5,367,000 2,500,000 
Proceeds from issue of shares .................... 5,750,000 63,700 
Proceeds from sale of fixed assets .............. 96,000 — 
15,784,600 714 75600 
USE OF WORKING CAPITAL 
Deferred expenditreésa.7,6.55 ee eee 151,700 403,800 
Fixed. assets purchased... ee ee 6,854,000 3,699,000 
Deposits on equipment ......................006008. (99,900) 1, 1762706 
Repayment of long-term debt ..................... 5,726,400 2,404,800 
Redemiption of sharess.. ....2....,.c0us cee 700 55,200 
Refundable dividend! taxesi 4. eee — (2,800) 
Increase in current portion of 
long-term deDttens2 2542 eee ee 7107500 195,800 
Dividends’ 244.245 oe eee 200,000 148,800 
Share: issue. expense «... e:c..cee, nae ee 440,900 — 
13,984,300 8,081,300 
INCREASE (DECREASE) IN WORKING CAPITAL 1,800,300 (963,700) 
WORKING CAPITAL (DEFICIENCY) — 
BEGINNING OF YEAR Ses eee ene (10,100) 953,600 


WORKING CAPITAL (DEFICIENCY) — | 
ENDIOFS¥EAR = cea cha nae ee ere meee 1,790,200 (10,100) 


Notes to Consolidated Financial Statements 
For The Year Ended April 28, 1979 


1. SIGNIFICANT ACCOUNTING POLICIES 
These financial statements include the accounts of The Toronto Sun Publishing Corporation; 
The Edmonton Sun, a partnership in which the Company has a 95% interest, and United 
Press Canada Limited, a company in which the Company acquired a 60% interest for $600 
cash during the year. 
(a) Inventory valuation 
Inventories have been valued at cost, determined on the first-in, first-out basis. 


(b) Depreciation 


Plant and equipment are depreciated over their estimated useful lives by charges to 
operations using primarily the straight-line method. The rates of depreciation are as 


follows: 

BAUCUS ert ee tee eet eine enn. vata Raney At eeiee Fie oninecteate 4 % 
PTESSOS ANOnM ai nOOIM wien tae en el EE eer Pega es Aes em 672% 
Production and photographic equipment ......................ceeeee eee 20° % 
Office fUTHITUTE:- ANG: OGUIDIMONT feice serie. casi eect cctaen stench nee snes as 15 % 
CIREUIBUONVOOXOS so een eee ec? Cen ee ne et, 334%3% 
MOTORVENICIOS =. c--eee e oe eer  s eE IRA Re he team at 20 


(c) Income taxes 


Deferred income taxes represent amounts deferred to future years arising from the earlier 
deduction of certain expenses, principally depreciation, for tax purposes. Investment tax 
credits are reflected in earnings in the year they are claimed for tax purposes. 


(d) Long-term debt 
The long-term debt repayable in U.S. dollars is translated at the rates of exchange 
prevailing at the date the liabilities were incurred. The current portion of long-term debt has 
been translated at the rate of exchange at April 28, 1979. 
(e) Deferred expenditures 
Deferred expenditures represent costs of start-up of The Edmonton Sun and United Press 


Canada Limited. These costs are being amortized over a period of three years commencing 
April 2, 1978 and two years commencing January 1, 1979, respectively. 


Notes To Consolidated Financial Statements 
For The Year Ended April 28, 1979 (continued) 


2. FIXED ASSETS 


(a) 


Cost 
$ 

Lande Ree eee ee ee 2,541,800 
BuildingS -i23 oe cere ce w 7,991,900 
Presses and mail room ..................... 8,359,900 
Production and photographic 
OGUIDIMON bikes tec cane nee eae 3,210,800 
Office furniture and equipment _......... 706,200 
Circulavon;boxess.). ee ee 830,900 
Molomvenicles:*er wt eee 110,000 
Deposits on equipment .................... 1,076,800 

24,828,300 
Leasehold improvements — 
at amortized cost 65,600 


24,893,900 


1979 


Accumulated 
depreciation 


$ 


803,000 
1,424,100 


1,074,400 
271,900 
587,200 

34,400 


4,195,000 


4,195,000 


Net 
$ 


2,541,800 
7,188,900 
6,935,800 


2,136,400 
434,300 
243,700 

75,600 


1,076,800 


20,633,300 


65,600 


20,698,900 


1978 


Net 
$ 


937,400 
5,424,300 
5,3967)700 


1,939,500 
414,600 
272,100 

52,500 

1, 17677208 


15,613,800 


38,300 
15,6527106 


(o) Planned capital expenditures for the year ending April 26, 1980 amount to approximately 


$8,200,000. 


3. LONG-TERM DEBT 


(a) Long-term debt comprises: 
1979 1978 


Current Long-term Long-term 
$ $ $ 
8% % note repayable in U.S. dollars by 
quarterly instalments of $124,300 
(US) 372,900 = 497,100 


Bank loan secured by a first mortgage 
debenture, a general assignment of 
accounts receivable and a floating 
charge over all other assets, 
bearing interest at 1% over the 
minimum bank lending rate but not 
less than 10%, repayable in quar- 
terly instalments of $142,900 over 


a seven year period commencing 
June 15, 1976 571,400 i,265,200 4,285,700 


Advances from shareholders bearing 
interest at 6% per annum —_ — 1,600,000 


Bank loan secured by a mortgage 
debenture, a general assignment of 
accounts receivable and a floating 
charge over all other assets, 
bearing interest at 1% over the 
minimum bank lending rate, repay- 
able in quarterly instalments of 
$300,000 over a four year period 
commencing June 30, 1979 1,200,000 322d 1200 ~-- 


Mortgages secured by land and building 
bearing interest at rates varying 
from 8% to 12%, repayable over a 
period of five years to April, 1984 134,800 756,000 — 


2,279,100 D101 2,900 6,382,800 


(b) The minimum repayments of long-term debt in the next five years are as follows: 
$ 
Iho ho 1 Bence ye rere 5 Ad sie cae I MEN ecient Mena Re 2227 97 100 
TOS Se ae ete at ee, Mea ete fotos ee ng VN pafheter TAG.) 
NO Bae fr oats eh na mth he ete eee RL Re a 1,884,100 
ES SS rms rete Merny a Nanruer OO NNE aa (emit NEN a ams toe 1,374,200 
ROE As retort Rate oe oRE RCE ee eee en st ease 268,900 


Notes To Consolidated Financial Statements 
For The Year Ended April 28, 1979 (Continued) 


4. SHARE CAPITAL 
(a) During the year, common shares were issued and repurchased for cash as follows: 


Number of 
Date shares 
Issued - June, 1978 500,000 
Repurchased- May, 1978 100 


Less: Premium on repurchase 


Value 
$ 


5,750,000 


700 
300 
400 


(b) As a result of the repurchase and cancellation of shares in May, 1978, the authorized capital 


was reduced to 4,997,188 shares. 


5. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Remuneration of directors and senior officers as defined by the Ontario Business Corporations 


Act totalled $384,100 (1978 — $352,700). 


6. THE EDMONTON SUN 


The Edmonton Sun is a partnership in which the company has a 95% interest. The remaining 5% is 
owned by Edmonton Sun Publishing Limited. Edmonton Sun Publishing Limited is the vehicle for 
management and employee share participation in The Edmonton Sun. It has no assets other 


than its interest in the Edmonton Sun partnership. 


Under the terms of the partnership agreement, funds required by The Edmonton Sun in excess of 
those borrowed from third parties are to be advanced by the partners in accordance with their 
respective interests upon written demand from the Directors of The Edmonton Sun. To date no 
written demands have been made and all funds have been advanced by The Toronto Sun 
Publishing Corporation. If such a demand were made, the amount which would be demanded 
from Edmonton Sun Publishing Limited to April 28, 1979 would be approximately 


$200,000. These financial statements do not reflect such amount as a 


from Edmonton Sun Publishing Limited. 


receivable 


These financial statements reflect 100% of the assets, liabilities and operations of The 


Edmonton Sun. 
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UPC: 
Wired for service 


A wire service operates seven days a week, 
24 hours a day, 365 days a year. And that’s 
exactly what United Press Canada is doing in 
offices across Canada, (see map) gathering news 
and photos for the use of radio, television and 
newspapers. Its head office is in Toronto, in 
a renovated building at the corner of Sherbourne 
and Adelaide streets. The service is maintained by 
a small staff — 36 in all — in bureaus in major 
centres in Canada. Pat Harden, in photo above on 
the left, is its general manager; Malcolm K. 
Hughes, editor; Robert Carroll, picture manager 
(photo at right in foreground). 
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Thelittle paper that grew 


